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—Champion International v. Comr. (TC) 47 
—‘‘Nimble dividend’’ rule 48 
—Planning considerations 47 
—Pooling of earnings and taxes 47 
—Recordkeeping requirements 48 
—Rev, Rul. 74-550... 47 
Limitations 
—Separate limitations for categories of income 35, 89 
Look-through rules 90 
Look-through rules for related party payments 
—In general 40 
—Dividends 41 
—Example 41 
—lInterest 42 
—Rents 42 
—Royalties 42 
—‘Ten-percent owned foreign corporation’’ require- 
ment 40 
Moving expense reimbursements, effect of 7 
Passive foreign investment companies 102 
Passive income 
—In general 36, 89 
—High-taxed income test exclusion from passive in- 
come 37 
—Look-through rules for payments from related par- 
ties 40 
—‘‘Tentative’’ passive income determination 36 
Planning considerations 43 , 
Recapture of foreign losses, see RECAPTURE OF 
FOREIGN LOSSES 
Recordkeeping requirements 44 
Related party payments, look-through rules 40 
S corporations, foreign operations 457 


+ Separate limitations categories 
| —Netting of losses against income in other categories 


Shipping income 119-120 
Transition rules in House proposal 43 
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GERMANY, FEDERAL REPUBLIC OF 
Corporation tax 





—In general 148 

—Designation of year distributions made, effect on 
U.S. foreign tax credit, TAM 148 

Withholding tax on dividends 

—Effect on U.S. foreign tax credit computation 
(PLR) 150 


GIFT TAX 
Canada 430 


GROSS INCOME 
Exclusions 
—Moving expense reimbursements 4 
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H.R. 3838 
See TAX REFORM BILL OF 1985 (H.R. 3838) 


INCOME ; 

See EFFECTIVELY CONNECTED INCOME; 
GROSS INCOME; NONEFFECTIVELY CON- 
NECTED INCOME 


INSURANCE 

Bermuda underwriting income from insurance of U.S. 
risks, exemption from U.S, tax 342-343 

Excise tax 

—lIn general 98 

—House tax reform proposals, conflicts with tax trea- 
ties 170 


INTANGIBLE PROPERTY 

Foreign corporations transfers, §367, see FOREIGN 
CORPORATION TRANSFERS, §367: Intangible 
property 


- Possessions corporation income from, see POSSESS- 


IONS CORPORATIONS 
Transfers to related foreign parties 
—House reform proposals, H.R. 3838. . . 64 


INTEREST 

Allocation and apportionment of deductions 

—Gross-up dividend inclusion in gross income com- 
putation 229 

Foreign tax credit look-through rules 42, 90 

Portfolio interest withholding, Packwood proposal 
233 

Source of income 

—In general 151-152 

—International Development Bank obligations 152 

Withholding tax 

—lInternational Development Bank obligations, ex- 
emption 153 

—Portfolio interest, Packwood proposal 233 

—USS. affiliate obligation interest paid to applicable 
CFC 437 


INTERNAL REVENUE SERVICE 
Office of Chief Counsel, reorganization of interna- 
tional tax functions 191 


INTERNATIONAL BOYCOTTS 

In general 28 

Donations by trust to college endowment not ‘‘doing 
“business’’ (PLR) 27 

PLR 8543079 . . . 27 

Trustee ruled participant in boycott (PLR) 27 


INTERNATIONAL DEVELOPMENT BANK 
In general 151 

Foreign corporation status 151 

Interest paid on IDB obligations 

—Source of income 152 

—Withholding tax exemption 153 


INVENTORY 
Possessions corporations, pricing rules 370 


IRAN 
1967 Tax Act 
—Article 79 tax 190 





—Article 167 tax 190 
—Gross Receipts Tax 189 
—Overview 187 


JAPAN 

Administration of tax law 373, 380-381 

Corporation taxation 373 

Exchanges of information with U.S. 380 

Simultaneous Examination Agreement with U.S. 380 

Transfer pricing 

—In general 374 

—50% affiliation test 375 

—Administration 380-381 

—“‘Affiliation’’ defined 375 

—Arm’s length price determination 377, 378 

—Burden of proof in contesting NTA-set arm’s length 
price 379 

—Comparable uncontrolled price method of deter- 
mining arm’s length price 377 

—cCost plus method of determining arm’s length price 
378 

—Economic studies to set guidelines on arm’s length 
prices 379 

—-Enforcement 381 

—Entities covered by rules 374 

—Foreign affiliated transaction requirement 374 

—Information requests by NTA for foreign-based in- 
formation 380 

—Inventory sale or purchase 377 

—Legislative history 373 

—Negotiations between taxpayer and NTA 380 

—Preapproval of company’s transfer price policy by 
NTA 379 

—Reporting requirements 381 

—Resale price method of determining arm’s length 
price 378 

—Schedule 16-3: Detailed Statement Concerning For- 
eign Affiliated Persons 384-385 


-—‘‘Special relationship”’ affiliation test 376 


—Transactions covered 377, 378-379 

—Unaffiliated persons acting as conduit in transac- 
tion 376 

Treaties 

—United States 380 


JOINT VENTURES 

Canada 

—Real estate investment 428 
Technology transfers 

—lIn general 253 

—Planning considerations 254-255 
—Pre-TRA 1984 law 254 

—Special rules for certain transfers 254 
—TRA 1984 amendments 254 
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KNOW-HOW 
Exchange of information programs 296 


L 


LIMITED PARTNERSHIPS 

Adjustments to basis in partnership property elec- 
tion 

—Atlantic Veneer Corporation v. Comr. (TC) 106 

Transfer of interest to foreign corporations, §367 . . . 


LIQUIDATIONS, CORPORATE 

Canada . 

—Nonrecognition treatment 332, 336 

—U.S. tax system compared 482 

DISC to FSC transition 

—IRS redetermination of transfer prices or commis- 
sions after liquidations, PLR 154 

Domestic subsidiary distribution to foreign parent, 
§367 applicability 287 

General Utilities doctrine, repeal 389, 467, 470 

Subsidiary liquidations, see SUBSIDIARY CORPO- 
RATION LIQUIDATIONS 
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LOANS 

Cross-border ‘‘net’’ loans 

—lIn general 252 

—Foreign tax credit availability 252 
—Prior rulings 252 

—TAM 8617003 . . . 252 


LOSSES 
Capital losses, see CAPITAL GAINS AND LOSSES 
Foreign losses, see FOREIGN LOSSES 
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MERGERS AND CONSOLIDATIONS 
Canada 
—Nonrecognition treatment of transaction 332, 336 


MOVING EXPENSES 

In general 3, 230 

Deductions 

—In general 8 

—Commencement of work requirement 8 
—Limitations 11 

—Minimum distance 8 

—Minimum duration 9 

—Moves from U.S. 11 

—Moves to U.S. 9 

—Proximity in time and place requirement 8 
—Retirees 14 

—Survivors of decedents 14 

—Types of expenses deductible 9 
Excludible reimbursements 

—In general 4 

—Dammers v. Comr. (TC) 5 
—Determination of excludible amount 6-7 
—Direction of move 5 

—Hughes v. Comr. (TC) 5 
—Qualified payments 5 

—Qualified recipients 4 

—Redding v. Comr. (TC) 5 
—Retirees returning to U.S. 6 

—Rev. Rul. 75-84...5 

Limitations on deductions 

—Dollar limitations 11 

—Section 911 limitations 12 
Reimbursement, source rules 

—lIn general 230 

—Case law 230-231 

—Direction of move 230 

—Forward attribution rule 232 
—Forward attribution rule exceptions 232 
—TAM 8616006 . . . 231 
Reimbursements 

—In general 4 

—Exclusion from gross income 4 

— Foreign tax credit, effect on 7 
—Source of income 5, 6, 230 
Section 911 limitations on deductions 
—In general 12 

—Post-12/31/83 moves 13 
—Pre-1/1/84 moves 12 


N 
NETHERLANDS 
Anti-abuse, Fraus Legis doctrine 226 
Treaties 
—Canada 260 


—Netherlands Antilles, dividend withholding tax 225 


NETHERLANDS ANTILLES 

Finance companies 

—In general 194 

—Assumption of notes following liquidation of fi- 
nance subsidiary 195 

—lInterest Equalization tax computation 194 

—Pre-7/19/84 warrants to issue obligations 195 

—TRA 1984 grandfather clause 194 

—Conversion of debt into stock of domestic parent 
195 

Holding companies 

—Possible disregard by Netherlands court in applying 
tax agreement 225 





Treaties 

—Netherlands, dividend withholding tax 225 

—U.S., see subhead: U.S.-Netherlands Antilles treaty 

U.S.-Netherlands Antilles treaty 

—In general 386, 462 

—Branch profits tax 466 

—Examples showing effects on real estate investment 
in the Antilles 390 . 

—Modifications to real estate investment provisions 
387 

—Planning considerations 468, 469 

—Prior treaty benefits 386 

—Renegotiations 468 

—Third party use, limitations 387-388 

—TRA 1986, effects 466, 467, 468 


NONEFFECTIVELY CONNECTED INCOME 

Dividends, withholding tax proposal 

—Conflict with tax treaties 167 

Foreign corporation gain on disposition of USRPI 

—Classification as effectively or noneffectively con- 
nected income 349 

Withholding tax 347 


NONIMMIGRANT ALIENS 
FICA exemption 55, 56 


NONRECOGNITION TRANSACTIONS 

Canada 

—‘‘Butterfly’’ transactions 333, 337 

—Mergers and liquidations of corporations 332, 336 

—Nonqualifying transactions 337 

—Property transferred to Canadian corporation 331, 
334 

—Reorganizations of capital 332, 336 

—Share-for-share exchanges 333, 336 

Foreign Investment in Real Property Tax Act of 1980 
(FIRPTA) 

—In general 25 

—Exceptions to nonrecognition rule 25 

General Utilities doctrine, repeal 467, 470 


NONRESIDENT ALIENS 

Distributions from trusts and estates 196 

Interest 

—Rev. Rul 72-87. . . 109 

—Rev. Rul. 85-193 . . . 108 

—Withholding tax on obligations purchased between 
payment dates 108 

Social Security tax exemption 

—Aliens in vocational or other nonacademic institu- 
sions in U.S. 56 

—Nonimmigrant aliens 55 


oO 


OPTIONS 
Payment to Canadian corporation, exemption from 
U.S. withholding tax 394 


OIL AND GAS 

Non-operator working interests 

—Joint operating agreements 23 

—Level of operational activity required to meet active 
business test 23, 24 


_ —Outbound §367(a) transfers 22 


—Unit operating agreements 23 

Outbound §367(a) transfers of non-operator interests 

—Conduct of active business requirement 22 

—Farm-outs 24 

—Level of operational activity required to meet active 
business test 23, 24 

Working interests, §367 transfers 279 
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PARTNERSHIPS 

Canada 

—Real estate investments 428 

Distributions, withholding tax 389 

Foreign corporations classified as partnerships for 
U.S. tax purposes 453 : 





Limited partnerships, see LIMITED PARTNER. 
SHIPS 

Transfer of partnership interest to foreign corpora 
tions, §367 . . . 271 


PASSIVE FOREIGN INVESTMENT COMPANIES 

Anti-avoidance rules 259 

Definition 101, 258 

Disposition of stock, deferred tax amount computa- 
tion 258 

Earnings and profits 102 

Election by investor to treat PFIC as CFC 258 

Foreign tax credit 102 

House reform proposals 

—In general 101 

—Coordination with other Code sections 102 

Passive income 101, 258 

Sharehoiders, taxation 

—Election to defer tax 101 

—sSubpart F application 101 


POSSESSION TAX CREDIT 

In general 65 

Active income requirement 65 

Legislative reform proposals, H.R. 3838 . . . 65, 66 
Purposes of credit 65 

Qualified Possession Source Investment Income 65 
Statistics on cost effectiveness of credit 66 

Taxable income computation 65 


POSSESSIONS CORPORATIONS 

In general 316 

Alternative methods for computing taxable income 

—In general 319 

—Changing an election 371 

—Cost sharing method 364 

—Method of making election 371 

—Product determination 319 

—Profit split method 368 

—Significant business presence test 322 

Contract manufacturing 

—Definition 326 

—Place of manufacture 327 

Cost sharing method of determining taxable income 

—In general 364 

—Computation of cost sharing payment 364 

—Covered intangibles exception 367 

—Credits against cost sharing payment 365 

—Manufacturing intangibles 366 

—Marketing intangibles 366 

—Persons to whom cost sharing payment is made 365 

—Taxable income determination 366 

—Time for making cost sharing payment 365 

—Transfer price for items sold to affiliated persons 
366 


—Transfer pricing on components 367 

Election of status, revocation 372 

Export sales, election of separate possession produc 
371 

Intangible property income 

—In general 316 

—Application of §936(h) where possessions corpora 
tion has no intangible property 318 

—Definition 317 

—General pricing rules 317 

—Historical background of §936(h) 316 

—Markup on certain direct and indirect costs 318 

Possession product 

—lIn general 319 

—Annual choice of product 322 

—Eligible products 319 

—Export sales, election of separate product 371 

—Groupings of similar products 321 

—Products sold at different stages 319 

—Unsold inventory 320 

Profit split method of computing taxable income 

—In general 368 


—Allocation and apportionment of expenses and de- 


ductions 369 
—Combined taxable income 368 
—Gross income computation 370 
—lIncomplete transactions 370 
—Inventory, pricing 370 
—Profit determination 368 
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POSSESSIONS CORPORATIONS—Contd. 
Significant business presence test 

—In general 322 

—25% value added test 322 

—65% labor test 324 

—Commencement of operations 327 
—Components 325 

—Contract manufacturing 326 
—Construction test 325 
—Transition rules 328 - 
Taxable income 
—Intangible property income, see subhead: Intangible 

property income 

—Optional computation methods 319 
Transfer pricing 
—Components 367 
—lItems sold to affiliated persons 366 


PROPERTY 
Intangible property, see INTANGIBLE PROPERTY 


RATES OF TAX 

Canada 485 

Capital gains 389 

TRA 1986 amendments 467, 485 


REAL ESTATE INVESTMENT TRUSTS (REITs) 
Canadian tax treatment 432 


REAL PROPERTY 
Disposition of U.S. property by nonresident alien or 
foreign corporations 


—Gain, classification as noneffectively or effectively 


connected income 349 

Election to treat real property income as effectively 
connected with U.S. trade or business 348 

Foreign Investment in Real Property Tax Act of 1980 
(FIRPTA), see FOREIGN INVESTMENT IN 
REAL PROPERTY TAX ACT OF 1980 (FIRPTA) 


RECAPTURE OF FOREIGN LOSSES 
In general 75 
Corporations filing consolidated returns 


' —In general 83 


—Disposition of assets between members 85 

—Separate return limitation year 84 

—Separate return year 84 

Disposition rule 

—In general 80 

—Asset disposed of 80 

—Characterization as U.S.-source income 82 

—Gain recognized on otherwise nontaxable disposi- 
tions 80 

—No foreign taxable income in year of sale 81 

—Ordering rule 8i 

—Sale of subsidiary’s stock 82 

—Source of income, effect on 81 

“Double recapture’? problem 77-78 

Foreign tax credit separate limitations categories 

—Netting of losses against income in other categories 
78 

—‘“‘Separate basket”? treatment 79 

Legislative history 75 

Policy issues 77 bi 

Regulations 76 

S corporations 459 

Tax benefit rule 77 

Trusts 86 


RECORDKEEPING REQUIREMENTS 
Foreign tax credit 48 


REFUNDS 
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Foreign tax credit 
—Nontransferable property which declines in value, 
effect on amount of tax paid (TAM) 350 


RELATED PARTY TRANSACTIONS 
Foreign tax credit look-through rules 40 





RENTAL INCOME 
Canada 423 
Foreign tax credit look-through rules 42 


REORGANIZATIONS, CORPORATE 

Canada, nonrecognition treatment of transaction 
332, 336 

FIRPTA nonrecognition treatment 18, 19 

Foreign subsidiary 

—lIssuance of 21% stock 455 

—Stock spin-off 455 

S Corporation election, qualification for 454 


REPORTING REQUIREMENTS 
Japan 
—Transfer pricing 381 


RESIDENCE AND DOMICILE 
Dual resident companies, Packwood proposal 233 


RESIDENT ALIENS 

Athletes appearing in charitable events 478 

Election of resident status by aliens not qualifying 
under substantial presence test 476 

Substantial presence test 

—Athletes appearing in charitable events 478 

—Election of resident status by aliens not otherwise 
qualifying 476 

—Teachers and trainees 478 

Tax Reform Act of 1986 amendments 476 

Teachers and trainees 478 


RETURNS 
Disclosure, treaty limitations on information disclosed 
296 


ROYALTIES 
Foreign corporation transfers of intangible property, 
deemed royalties 285 


. Foreign tax credit look-through rules 42 


S 


S CORPORATIONS 

Advantages of S corporation status 447 

Debt obligations 458 

Disadvantages of status 448 

Election of status 

—Planning considerations 448, 454 

—Reorganizations to qualify 454 

Employment abroad, §911 . . . 460 

Foreign branches 449 

Foreign corporation owned directly by S corporation 
shareholder 453 : 

Foreign corporations classified as partnerships for 
U.S. tax purposes 453 

Foreign-incorporated subsidiaries 450 

Foreign losses, recapture 459 

Foreign operations 

—lIn general 449 

—Choice of entity 449, 450, 453 

—Foreign effective tax rates 460 

—Foreign tax credit 457 

Foreign sales corporations 457 

Foreign subsidiary 

—Issuance of 21% stock 455 

—Spin-off 455 

Passive losses 460 

Shareholder restrictions 459 

Special purpose S corporations 450 

State and local taxes 460 


SHIPPING AND AIRCRAFT INCOME 

Capital construction fund 124 

Foreign base company shipping income ; 

—Reinvested shipping income exclusion, repeal 123 

House tax reform proposals, conflicts with tax 
treaties 169 

Source of income 

—In general 119 

—Foreign tax credit, effect on 119 

—U.S. manufactured aircraft and vessels, repeal of 
special lease financing rules 123 ’ 





Withholding tax 

—Controlled foreign corporation income 122 

—Equivalent exemption availability 122 

—Expected effects on domestic taxpayers 121 

—Imposition on U.S. source income paid to foreign 
persons 120 

—Treaties, effect of 121 


SOCIAL SECURITY 
Federal Insurance Contributions Act (FICA) tax 
—Nonimmigrant aliens exemption 55, 56 


SOURCE OF INCOME 

Currency transactions gains and losses 173 

Distributions, qualified plans 472 

Dividends 

—lIn general 228 

—Foreign corporate payors 347 

Effect of disposition rule, §904(f) 81 

House tax reform proposals, conflicts with tax trea- 
ties 169 

Interest payments 

—In general 151-152 

—lInterest on International Development Bank obliga- 
tions 152 

Moving expense reimbursements 

—In general 5, 6, 230 

—Direction of move 230 

—Forward attribution rule 232 

—Forward attribution rule exceptions 232 

—TAM 8616006. . . 231 

Shipping and aircraft income 

—In general 119 

—Foreign tax credit, effect on 119 

—Lease financing of U.S. manufactured aircraft and 
vessels, repeal of special rules 123 


STATE AND LOCAL TAXES 

In general 487 

Canada 430 

Franchise taxes, allocation to foreign source income 


S corporations 460 

Disposition by foreign persons, Packwood proposals 

—In general 222, 233 

—Analysis 224 

—Application of proposals to investments 222, 223 

—Foreign governments 223 

—Pre-TRA 1986 law compared 222 

—Tax treaties, effect of 223 

Domestic subsidiary, sale by foreign corporation 

—Withholding tax exemption 307 

Foreign corporation transfers, §367 

—lIn general 272 

—Anti-abuse rules 275 

—Closing agreement requirement 273, 275 

—Exceptions to §367(a) applicability 273, 274 

Purchases treated as asset acquisitions, see STOCK 
PURCHASES TREATED AS ASSET ACQUISI- 
TIONS, §338 

Unitary taxation, see UNITARY TAXATION 


STOCK PURCHASES TREATED AS ASSET AC- 
QUISITIONS, §338 

In general 203, 218 

Controlled foreign corporation assets 218 

“Creeping acquisitions’’ 218 

Examples illustrating new Treasury regulations 203 

‘‘Invalidation events’”’ 218 

Minority interests 218 

U.S. branches 218 


SUBPART F 

See also. CONTROLLED FOREIGN CORPORA- 
TIONS: FOREIGN PERSONAL HOLDING 
COMPANIES 

Currency transaction gains and losses 175 

House reform proposals 110 

Insurance income 93 

Passive foreign investment companies, see PASSIVE 
FOREIGN INVESTMENT COMPANIES 

Related party definition 112 

“Significant purpose”’ test, replacement by objective 
test proposed 111 











8 TAX MANAGEMENT INTERNAT 
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SUBSIDIARY CORPORATION LIQUIDATIONS Recapture of foreign losses 86 Rates of tax, see RATES OF TAX WITHHOLD 
In general 454 Simultaneous Examination Agreement with Japan 3go-+ Option paym 
Finance subsidiaries, assumption of notes 195 State and local taxes, see STATE AND LOCAL + 34 hip ¢ 
FIRPTA nonrecognition treatment 18, 25 U TAXES |. Pantmersiup ¢ 
Tax treaties Portfolio inte 

UNITARY TAXATION —Barbados 397, 399 
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TAX AVOIDANCE PURPOSE 

See also TRANSFERS TO AVOID INCOME TAX, 
§1491 

Expatriation to avoid tax 

—Crow v. Comr. (TC) 66 

—Sec. 877 applicability where treaty conflicts 66 


TAX BENEFIT RULE 

Foreign branch incorporation, loss recapture rules 
—In general 282 

—Amount subject to recapture computation 283-284 
—Anti-abuse rule 284 

—Consolidated returns 283 

—‘‘Previously deducted losses’’ computation 282-283 
Recapture of foreign losses 77 


TAX CREDITS 

Foreign tax credit, see FOREIGN TAX CREDIT 

Possession tax credit, see POSSESSION TAX CRED- 
IT 


TAX REFORM ACT OF 1986 

Rates of tax 467, 485 

Real estate investment in Netherlands Antilles, effect 
on, examples 390 

Resident aliens, definition 476 

S corporations 447 


TAX REFORM BILL OF 1985 (H.R. 3838) 
Branch level tax 52, 54, 97, 127, 182, 389 
Currency transactions 57, 172 

Foreign personal holding company income 110 
Foreign tax credit 35 

Insurance excise tax 98, 170 

Passive foreign investment companies 10] 
Possession tax credit 65, 66 

Treaty conflicts 

—In general 164 

—Chart 163 


TAX SHELTERS 
U.S. Virgin Islands 
—Danbury, Inc. v. Anthony Olive (DC V1) 155 


TRANSFER PRICING 

Canada, see CANADA: Transfer pricing 
Japan, see JAPAN: Transfer pricing 
Possessions corporations 

—Components 367 

—lItems sold to affiliated persons 366 


TRANSFERS TO AVOID INCOME TAX, §1491 

In general 479 

Foreign corporation stock transferred to foreign trust 
479 

TAM 8617176. . . 479 


TRANSFERS TO CONTROLLED CORPORA- 
TIONS 
FIRPTA nonrecognition treatment 18, 25 


TRAVEL AND TRANSPORTATION 

Capital construction fund. 124 

Ships and aircraft, see SHIPPING AND AIRCRAFT 
INCOME 

Transportation income, see SHIPPING AND AIR- 
CRAFT INCOME 


TREATIES 
See specific countries 


TRUSTS 

Canadian real estate investments 429, 431 
Distributions to nonresident aliens 196 

Foreign trusts 

—Stock transferred to, application of §1491 . . . 479 
International boycott participation 27 





In general 409, 418 

California legislation 

—In general 415 

—Disclosure requirements 418 

—Election changes 418 

—Examples 416 

—Foreign dividends, exclusion 415 

—Method of making election 418 

—Qualified taxpayers 417 

—Water’s edge election 415 

Container Corp, of America v. Franchise Tax Board 
(US SupCt) 411 

Historical development 411 

Legislation 

—California 415 

—Federal proposal 413 

Problems caused by 409-410 


UNITED STATES 

Anti-avoidance rules, Canada system compared 485 

Bermuda-U.S. tax treaty 

—lIn general 341 

—Bermuda eligibility for formation of FSC 344 

—Business conventions in Bermuda, deductibility of 
expenses 344 

—Effective date 344 

—Exchange of information provisions 341 

—Insurance underwriting income, exemption from 
U.S. tax 342-343 

—Nondiscrimination provision 344 

—Termination 344 

Branch level tax, see BRANCH LEVEL TAX 

Canada-U.S. estate tax convention 

—Creditability of Canadian tax on decedent’s appre- 
ciated farmland 26 

Canada-U.S. income tax treaty 

—Branch level tax, effect on 488 

—Option payments, withholding exemption 394 

Foreign Investment in Real Property Tax Act of 1980 
(FIRPTA), see FOREIGN INVESTMENT IN 
REAL PROPERTY TAX ACT OF 1980 (FIRPTA) 

Friendship, commerce, and navigation treaties 

—In general 135 

—Exceptions to coverage 142 

—Exchange controls 143 

—Historic development 135 

—Most favored nation clauses 140 

—National treatment clauses 137 

—Nondiscrimination clauses with respect to direct 
taxes 135 

—Tax treaty nondiscrimination clauses compared 143 

—Territorial allocation of tax base 141 

Information exchanges with Japan 380 

Jurisdiction to tax 485-486 

Most favored nation clauses in FCN treaties 140 

National treatment clauses in FCN treaties 

—lIn general 137 

—Companies 139 

—lIndividuals 137-138 

—Not more burdensome requirement 140 

—Scope of coverage 139 


. Netherlands Antilles-U.S. tax treaty 


—lIn general 386, 462 

—Branch profits tax 466 

—Examples showing effects on real estate investment 
in the Antilles 390 

—Modifications to real estate investment provisions 
387 

—Planning considerations 468, 469 

—Prior treaty 386 

—Renegotiations 468 

—Third party use, limitations 387-388 

—TRA 1986, effects 466, 467, 468 

Nondiscrimination tax clauses in FCN treaties 

—In general 135, 146-137 

—Entities covered 137 

—Sullivan report, limitations on use to interpret 136 

—Tax treaty nondiscrimination clauses compared 143 

—Types of clauses 136 : 





—Bermuda, see subhead: Bermuda-U.S. tax treaty 

—Canada-U.S. estate tax convention, see subhead: 
Canada-U.S, estate tax convention 

—Canada-U.S. income tax treaty, see subhead: Can- 
ada-U.S. income tax treaty 








—Conflicts with Tax Reform Bill of 1985 (H.R. 3838, Adams, Ma 
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